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		А. Money is anything that is generally accepted in payment for goods and services. Almost every country uses a different currency. Currency is paper money and coins issued by federal government. The monetary value of all goods and services produced in one country may be compared with that of other country by using currency exchange rate. Exchange rate is the relation in value between kinds of money used in different countries. Currency appreciates when it can buy more units of another currency. Currency depreciates when it can purchase fewer units of another currency.  Management of the amount of money placed into economy by the government and management of interest rates is known as the monetary policy of the government. Interest is the money we pay for borrowing money from a bank or the income from lending money. There are two kinds of interest: nominal interest that is not adjusted for inflation and real interest adjusted for inflation. Inflation is the rise of prices for goods and services over time.

II. Выполните задания.
1 Translate the following combinations into Russian. 
1 to accept in payment for goods and services
2 to use a different currency
3 paper money and coins
4 to issue by federal government
5 monetary value
6 to use currency exchange rate
7 relation in value
8 management of the amount of money 
9 to place into economy 
10 management of interest rates 
11 the monetary policy of the government 
12 to borrow money from a bank 
13 income from lending money
14 nominal interest 
15 to adjust for inflation 
16 real interest 
17 the rise of prices for goods and services 

2 Translate the following combinations into English.  
1 приниматься в оплату товаров и услуг
2 использовать различную валюту
3 бумажные деньги и монеты, выпускаемые федеральным правительством
4 денежная стоимость товаров и услуг
5 использовать валютный обменный курс
6 отношение в стоимости
7 валюта повышается в цене
8 валюта обесценивается
9 покупать больше единиц другой валюты
10 управление денежной массой
11 управление процентными ставками
12 денежная политика правительства
13 доход от одалживания денег
14 приспосабливаться к инфляции
15 подъем цен на товары и услуги

В. When the English colonists first settled in the new World they brought little of the money they had used at home, which they called pounds, shillings and pence. It didn’t really matter, because the Indians they traded with were not interested in British money. The native Americans were willing to exchange food for small pieces of paper and metal. They would, however, trade fish, furs and other essentials through barter. Barter is the exchange of one good or service for another. 
	The earliest form of trade was by barter. But barter has many drawbacks. Many problems associated with barter led the Massachusetts colonists to turn to wampum. Wampum, a form of money among native Americans in Massachusetts in the 1640’s, consisted of certain black and white shells. (Black shells were worth twice as much as the white ones.) Both colonists and Indians would cheerfully accept wampum in payment for anything they had to sell in those days. Wampum became the medium of exchange in this early colonial period. Those who had to have English money could purchase it at the rate of six white shells to the penny. Wampum served as money to those early settlers, and money represented a vast improvement over barter.
	What is money? Money can be anything that is generally accepted in payment for goods and services. From the earliest times precious metals, such as gold and silver, along with copper, have been the most popular forms of money. But they were not the only forms. In some societies favored things such as tobacco, fish hooks, shells and various forms of paper were used as money.

1 How did the first British settlers exchange goods with native Americans?
2 What is barter?
3 What is wampum?
4 What is money?


FREE ENTERPRISE SYSTEM

	“Going into business for myself” is a dream of many people. It can be realized in a society with a free enterprise system. A free enterprise system is an economic system based on the private ownership of property, competition, and the profit motive. In a free enterprise system anyone who has the capital, the time and the experience can go into any business, he or she chooses. But one must keep in mind, that he doesn’t use another’s name, product design or trade mark. One is free to compete with any existing business, just as one is free to start something new.
	People do different business for a profit. The search of profit is a driving force in a free enterprise system. Entrepreneur is a person who creates a business in the hope of earning a profit. To make a profit, an entrepreneur must create a product, develop methods of production, finance production and market a product at a reasonable price.  Profit is the reward for the risk you take in starting an enterprise. Profit is the indicator that your business is successful.
	The other side of profit is loss. It means that entrepreneurship consists of risk to lose time and money in the hope but without any guarantee of profit.
	One point to remember is that free enterprise system applies to the customer as well as to the entrepreneur. The government can’t close your business unless you break the law, but customer can close your business simply by staying away. The customer is the most important person in any business. He is a person who brings you his wants. Your job is to fill those wants.

Tasks

1 Translate the following combinations into Russian. 
to go into business
a society with a free enterprise system
to use a trade mark
to be free to compete with
any existing business
to do business for a profit
search of profit 
driving force 
to make a profit
to create a product
to develop methods of production
to finance production
to market a product
at a reasonable price
to start an enterprise
to consist of risk 
to lose time and money 
without any guarantee of profit
to apply to the customer
by staying away
to bring wants
to fill the wants

2 Translate into English using the expressions from the previous task.
1 развивать методы производства в системе свободного предпринимательства
2 финансировать производство без всякой гарантии прибыли
3 начать предприятие, используя новую торговую марку
4 движущая сила любого существующего бизнеса
5 заниматься бизнесом для поиска прибыли
6 свободно конкурировать с любым существующим бизнесом
7 создавать продукт и продвигать его на рынок
8 продавать продукт по разумной цене
9 потерять время и деньги без гарантии прибыли
10 обращаться к потребителю за удовлетворением его потребностей

Answer the following questions
1) What is a dream of many people?
2) Where can it be realized?
3) Give a definition of a free enterprise system.
4) Who can go into business in s free enterprise system?
5) What must one keep in mind?
6) Why do people do business?
7) What is a driving force in a free enterprise system?
8) What must an entrepreneur do to make a profit?
9) What is the other side of profit?
10) Who is the most important person in any business?


